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The Bank acts as the fiscal agent for the Government of Canada in the payment of 
interest and principal and generally in respect of the management of the public debt of 
Canada. 

The Bank has the sole right to issue paper money for circulation in Canada. Details 
regarding the note issue are given on p. 1046. 

The Bank of Canada may vary the minimum cash reserve requirement of the char
tered banks between 8 p.c. and 12 p.c. of their Canadian dollar deposit liabilities, provided 
that the chartered banks are given a minimum notice period of one month before each 
increase becomes effective and that any increase is not more than 1 p.c. during any one 
month. When this legislation became effective on July 1, 1954, the requirement was 8 p.c. 
and it has since remained at that level. 

The Bank may make loans or advances for periods not exceeding six months to char
tered banks, or to banks to which the Quebec Savings Bank Act applies, on the pledge 
or hypothecation of certain classes of securities. Loans or advances on the pledge or 
hypothecation of readily marketable securities issued or guaranteed by Canada or any 
province may be made to the Government of Canada or the government of any province 
for periods not exceeding six months. Other loans may be made to the Government of 
Canada or the government of any province in amounts not exceeding a fixed proportion 
of such government's revenue; such loans must be repaid before the end of the first quarter 
after the end of the fiscal year of the borrower. 

The Bank of Canada is required to make public at all times the minimum rate at 
which it is prepared to make loans or advances; this rate is known as the Bank Rate. 
From Nov. 1, 1956 until June 24, 1962, the Bank Rate was established weekly at a fixed 
margin of £ of 1 p.c. above the latest weekly average tender rate for 91-day treasury bills. 
On June 24, 1962, the Bank Rate was fixed at 6 p .c ; it was reduced to 5 | p.c. on Sept. 7, 
1962, to 5 p.c. on Oct. 12, 1962, to 4 p.c. on Nov. 13, 1962 and to 3£ p.c. on May 6, 1963; 
it was increased again to 4 p.c. on Aug. 11, 1963. Since June 24, 1962, the Money Market 
Rate, the rate at which the Bank of Canada is prepared to enter into purchase and resale 
agreements with money market dealers, has been \ of 1 p.c. above the average rate on 91-
day treasury bills at the preceding weekly tender, or the same as Bank Rate, whichever is 
lower. 

The Bank of Canada is not required to maintain a minimum or fixed ratio of gold or 
foreign exchange to its liabilities unless the Governor in Council prescribes otherwise. 

The Bank is under the management of a Board of Directors composed of a Governor, 
a Deputy Governor and twelve Directors. The Governor and Deputy Governor are 
appointed for terms of seven years each by the Directors, with the approval of the Governor 
General in Council. The Directors are appointed by the Minister of Finance, with the 
approval of the Governor General in Council, for terms of three years each. The Deputy 
Minister of Finance is a member of the Board but does not have the right to vote. There 
is an Executive Committee of the Board composed of the Governor, the Deputy Governor, 
one Director and the Deputy Minister of Finance (who is without a vote) which has the 
same powers as the Board except that its decisions must be submitted to the Board at its 
next meeting. In addition to the Deputy Governor who is a member of the Board, there 
may be one or more Deputy Governors appointed by the Board of Directors to perform 
such duties as are assigned by the Board. 

The Governor is the chief executive officer of the Bank and Chairman of the Board 
of Directors. The Governor has the power to veto any action or decision of the Board 
of Directors or of the Executive Committee but such veto is subject to confirmation or 
disallowance by the Governor General in Council. In the absence of the Governor, the 
Deputy Governor, who is a member of the Board, exercises all the powers and functions of 
the Governor. 

The capital of the Bank is $5,000,000 and is held entirely by the Minister of Finance. 
The Bank of Canada Act as amended in 1954 provides that each year 20 p.c. of the Bank's 
annual profits (after provision for depreciation in assets, pension funds and such matters) 


